Solution to Homework Problem 4-45
Amount Financed 
= 
Purchase Price – Down Payment




=
$4,500
- $500




=
$4,000

a. Monthly PMT:

First, this is a car or house payment, which are always handled as monthly payments, implying monthly compounding.

[_] C ALL

12 [_] P/YR

4000 [+/-] [PV]

2 [N]  [_] x P/YR  (which is also 2 [N] [_] [N] ( 24 in display now

12 [I/YR]

Press [PMT] ( $188.29

b. Change the Interest Rate to 9% instead of 12%, recomputed PMT:

9 [I/YR]
Press [PMT] ( $182.74
