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TABLE 1

ANALYSIS OF CASH FLOW STATEMENT: PATTERNS

#6

#7

#8

CF lrom
Oporallon

CF Irom
lnvesling

CF lrom
Financlng

General
Explanalion:

Company using
cash generaléd
from aperalions and
from sale of assels
and from financlng
1o build up plle of
cash - very liquld
company - possibly
looking for
acquisilion

Company uslng
cashflow generaled
from operatlons lo
buy fixed assels
and lo pay down
debl or pay ownors

Company using
cash [rom opera-
llons and from
sale of fixed
assels lo pay
down debl or pay
o......_._u_.u successiul

Company using
cash lrom opera-
tlons and from
borrowlng (or from
owner Invesiment)
lo expand

Company's operallng
cashflow problems
belng covered by
sale ol fixed as-
sels and by bor-
rowing on share-
holder contribullons

Company Is growlng
rapldly bul shori-
{alls In cashflow
from opsrations and
from purchase of

- fixed assels financed
- by longterm debt or

new owner Invest-
38_

Company ls financlng
operaling cashflow
shortages and pay-
menl to debt and/or
slockholder vla sale
ol fixed assel

Company Is using
cash reserve lo
finance operation
shorilall and pay
L.T. credilors
and/or laveslors




EXAMPLES OF CASH FLOW PATTERNS

TABLE 2

Pattern | Pattern 2 Pattern 3 - Pattern 4 Pattern § Pattern 6 Pattern Pattern 8
Company/ Harnischfeger Industries Val-Kart WR Grace HeJ . Noble Ori11ing Allied Products Hortek Texaco
Year 1988 1989 1986 1988 1989 1968 1989 1388

Net Income $ 14,422,000 $837,221,000 <$323,900, 000> «§ 53,486,214> <§6,883,000> «m.;mm.oaa nu_~.moa.ooav <§ 1,304,000,000>
Net Adiystments —26,037,000 £103,223,000 517,800,000 —172,749,544 —4.521,000 £3,099,000>  __<9,776,000> —1.246,000,000
Net Cash Flow from ' .

Operations 50,459,000 733,998,000 353,800,000 h_u.nwu.uuo < 2,362,000> 1u.mau.ooov < 22,276,000> m.mm.coo.ooov
Het Cash Flow from '

Investing 6,698,000  <541,134,000> 567,300,000 < 385,674,874> 4,376,000 <],738,000> 180,911,000 < 755,000,000>
Net Cash Flow from . .

Financing 4,827,000 191,638,000 < 991,700,000> -mn.mmmfuum 3,875,000 12,318,000 133,252,000 < ] 418 000,000>
Total Change In , !

Cash $ a__mn._mom. ] __mmm_mmn

"Beflore Forelgn Currency Effects on Cash Flow

$5,889, 000" $6,933,000 128,383,000 42,229,000, 000>*
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